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Tax Planning & Management - 2017
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Write "True' or "False' for the following statements:
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Tax planning is a legal and moral way of tax saving,

el @R % AU o FrRiSH & P wewd T8 A

There is no importaﬁce of tax planning for a business.
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Tax planning for the business of infrastructure facility is dealt with sec. 80
IA.
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A share holder reduces his tax liability regarding bonus shares by plan-
ning.
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There is no time limit for i |mp051ng penalties under the Income Tax Act.
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What are the objectives of Tax Planning?
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Explain the importance of Tax Planning.
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Explain the tax planning provision in respect of Locational Aspect.
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Explain the Tax Planning Provisions in respect of ownership aspect.

FfEl & ThiE vg W S SEuE & adeEr U

Examine the provisions of tax planning to Amalgamation of Companies.
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Write short notes on infrastructure sector.
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Explain the tax planning in relation to Dividends.
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Comment on the tax planning to capital structure decision.
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Explain the Areas of Tax Management.
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Under what circumstances can be commissoner of Income Tax reduces or
waive penalties? Explain.
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Write a detail note on recognised methods-of tax planning.
‘F A, W FEE W H AEE R aqRy)
Distinguish between "Tax Planning', “Tax avoidance' and “Tax evasion'.
firamsiierar uee] & gy ® W FRSH & wEvEl @ F9R
Explain the tax planning provisions in respect of Activity aspect.
= # vHfa F gy § | e F e g
Explain the tax planning provision in respect of nature of the business.
g Afufw § fee & & fawm & fau & 7 w2 5 gEae
HHART)
Discuss the provisions of deduction provided for development of back-
ward areas under the Income Tax Act.
T¢ Sfreifires gl A e g IRy
Explain the deductions available to new Industrial Undertakmgs
A S T 8D UF WY A v F gy F R TER I W
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What is Bonus Share? How can a shareholder reduce his tax liability
regarding bonus shares?
T ﬁﬁg@mﬁwﬁmmilwmmmm
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vy fageq  fady fwew gdg fawew
. k2 LD T
a7y ot 1,00,00,000 40,00,000 20,00,000
10% 01 95 - 40,00,000 30,00,000
fadta dear ¥ =W o 20,00,000 50,00,000
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A Ltd. is a widely held company. If proposes to increase its production
for which it will require Rupees 1,00,00,000. The company proposes the
following there alternatives for the structure of the additional capital:

First . Second . Third

Alternatives Alternatives Alternatives

_ Rupees : Rupees ) Rupees
Share Capital 1,00,00,000 40,00,000 20,00,000
10% Debentures - 4000000 ~ 30,00,000
Loan from financial < 20,00,000 50,00,000

Institution (Int. 12%) ;

Expected return on capital employed in business is 25% (before tax).
Generally companies engaged in similar businesses are paying 20% divi-
dend on its share capital. Tax rate is 30%, surcharge 5% and Education
less 3%

You have to advise the company as.to which alternative shou Id-chonse
for the capital structure so as to pay maximum divided to the Sharehold-
Ers. i '
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Describe briefly the procedure of an appeal to the commissioner (Ap-
peal). '
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Are there any exceptions to the general rule that "~ The assessments are
made on the income of the previous year"? If so, discuss them.
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