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Sectton-A 
 

Nofe: Answer any four questions. Each question carry 8 marks. 

Q.i What are the different catagories into which the assessees are divided with regard to residence ? 

Q.ll Explain the tax consideration to be kept in mind while deciding dividend policy ot a company. 

Q.lll Enumerate the factors that affect the decision to 'Make or Buy' a product. 

Q.IV Write a note on 'Tax incentives to amalgamat id company'. 

Q.V What is tax planning ? Discuss its characteristics and scope. 

Q.VI Write explanatory note on 'obligation of a liquidator of a company. 

Q.Vll What conditions are laid down for issues of bonus shares ? 

Q.Vill Explain in brief the procedure of computation of income. 
 
 

Section-B 
 

Note : Attempt any three questions. Each question carry 16 marks. 
 

 
Q.IX   Explain the provisions of Income Tax Act regarding set off and carry forward of losses while 

computing the total income. 

Q.X    Discuss the various provisions regarding the deductions and exemptions in additional tax on 

undistributed profits.onlinebu.com  

Q.XI  Discuss the taxation of inter-corporate dividends. What measures of tax planning would you 

suggest with regard to inter-corporate dividends ? 
 

 
Q.XIl From tax planning point of view determine whether a company should distribute dividends or 

purchase its own shares from shareholders keeping In view the following information— 

(a) Share capital 1,00,000 shares of Rs. 10 each. 

(b) General reserve Rs. 15 lakhs. 

(c) Issued shares in 1970 at par. 

(d) Market price of shares on 01-04-1981 Rs. 15 each. 

(e)  The company wants, to reduce its general reserve by Rs. 10 lakh either by distributing 

dividend @ Rs. 10 per shares at par in the company in 1970. 

(f) Mr. X purchased 100 shares at par in the company in 1970. 

(g) Assume cost inflation index for 2009-10-470. 
 

 
Q.XIII Decide which one is better alternative "Lease or Buy" in the following situations— 

(a) Tax rate : 35% 

(b) Cost of capital: 12% onlinebu.com 

(c) Depreciation rate (income tax) : 25% 

(d) Lease rent : Rs. 32,000 per annum for 5 years (per Rs. 1 lakh). 

(e) Present value of Re. 1 discounted @ 12% is as follows :— 

Year 1 : .893 Year 2 : .797 Year 3 : .712 Year 4 : .636 Year 5 : .567 

Make any other suitable assumption, if necessary. 
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